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Info.mationen sowohl fur dic L osar dic cnen U berbhon seamnen wolle s als auch Tur
e die sichm spesrelle Probleme cinarbeiten 1o er steht de wonca Verbrenung dic
don Werk zu wunschen ware, ¢ nprohibiay hoher Pras entgepor Was sichder Verlag
daber gedacht hat wird wohl immer 2in Gehetnmis blovhen
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[TARCFTIE PFRPINANDO Nicholas Keiddor The Eoononnes and Politics of € apn-
tihism as o Dynamie Systein Oxtord Clarcindon Pess, 19092 402 pp £ 4000
[SBN O 19 8283482

This excellent baok about the economics of KAarnor s 1shightly 1cvisc! version of ihy
werk thal was published in Lltahan 1o 1989 1w as thes w atlon atanprosiasaeis the saim
e as THIRE wWAT 1 & gecount of KAl Dok s ceouonacs Indecd TArar rinindicates hat
lie v ead Tk WAI T s imanuseript just betore puttimg the Lmshing touch w his own wark
This allowed TARGHE T 1 to cypand Kat por s brography which constituty s «he mtroduc -
tory chapte: o the volume

TArGE 1 s eyt covers all of Karpor s cconomie thought Bom his cardy ushoan
putod o the thares all the way o hes Tatest publicaacns in the mud o hoes Althoagh
of course the twoare not entanedy discomecwd o anteaal s o ged chroneloor-
caliy but follows mstead Karpok s hields of 1eseuch v approprote dhotee i ms
opimon Although all ol KALDOR s nile eals are covered in g detart space hes ~aen
patacularly allocated to fom chapteis Cambndge <o the theones el roe th and ¢
theocs obincome Thamtacstoate monctary policy and the supply of money, Growh
at ditterent rates and Karpor s aws The mteinaliondl me iclany system managing i
ceenomy i an open market and the demdustidalise won ot Boram Aninteresting feotaie
of TARGE L1y book 1 it two of the 10 chapters were not wiitten by the inain withaon
Again this seems o be an appropriate Jeosion for it allows specialists an s cas
IaraNsss and CHIANCONE 1o deal wadh didhicud U issues which may be ‘eicign to the
miaii author s mwrests (the debates over the Karper Pasisd 111 modeds and tanvaion
theory) Indeed this would be highlv probable piven the diversity of Karnoers < coono
s

Powevar there 1s 1 paiee 10 puy (or this diversay fornstance as pomted ot by
TAarGr it |po 340-3221 there is some meempatibiliy betacon Karnor s e s ol
pricing in the fittes and those of the erghtics Lo the fomie w they e vetlocted m his
models of growth and distubution poce morgins tespond 10 changes moaggregale
demand as they would {o1 simall compet e Sims [nthe lader baeed on ohgopolistic
i hehaviour and as eflected 10 his Okun fectures prices e not depend on demand
Withi this second context TARGE 1 wonders about the wcchamism that well cqualize
the growth rates of demand and ot caprary  The answer i my view can already b
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found in KALDOR™s 1964 introducuon o his Essays on Leonomic Policy [p xvi] There
Kaepor argued that the presence ot overhcad labour allowed the operation of ‘the
Keynesian mechanism of adjusting ehe savings ratio to the investmert coeftivient” while
assumIng a constant mark-up and a non-compelitive setiing

Of cowse, 1n such a large volume, one can always tind something to quibble about
[he author could have pomted out that KALDOR s 1deas on giowth, tcchmical progress,
increasing 1eturns 1o scale and cumulative causation while having ifluenced a large
group of nonoithodoex authors, did consutute anticipations of the neoclassical revival in
the theory of growth, the so-called endogenous growth hiterature, led by Romer and
Lucas Thisbrings meto TarGt 111°s belief that Ropinsos and Kaupor differed 1 their
critique of neoclassical theory [p 134] While this may be true m a certain sense, there
are, 1L seems many similaiities between ROBINSON’s regection of the neoclassical
production tunction, based on the notion of historical ume, and KALDORs claim that 1t
1s impossible 1n practice (o separate a shuft ol the production from 4 movement along
the production tunciion, when analysmg technical piogicss, as explamed eathier by
Tarct 111 [p 123] Finally, looking at the book 1rom my own linguistic perspective 1t
W as annoying to note that the bibliography of KALDOR s works, which 1s said 1o include
Itahan French, Geriman and Spanish translations omits close to ten French tianslations
of various tundamental aticles

Reading 1ARGL 111’ book, one cannot but avoid comparisons with THIRLWAL L
text on the same subject Without taking away anything from THIRIE wALL's accom-
plishment 1115 clear that TARGETTI's book 1s mote analylic In THIRI wal 1 7s account
more space — sometimes specific chapters - s devoted (o KALDOR s activities as
advisor TArRcETTiODlY deals with these in his introductory chaptler TARGETTIdelves
more deeply mio the details of KAt por's analysis and he specities what 1ts past and
moic recent eriticisims have becn Indeed, even the chapter on KALDOR’s Laws, about
which THIREWALT 15 an expert, 1S given more space andd detatled exposition in
1ARGFTTI's book In several chapters TARGITTI docs more than an exposition ot
KAl DOR™s wicas by providing analytics of is own This 1s particulanly evident i a
domain which 15 close to my heart, that of 1nterest rates, monetary policy and the
supply of money TARCGITII goes way beyond Kat DoR to explain and pictuie moncy
supply endogeneity The chapter in tiseH constitutes a contnbution to the literature on
monetary theory
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